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INDEPENDENTAUDITOR'SREPORT

MEMBERS

AMERICANINSTITUTEOF

CERTIFIEDPUBLICACCOUNTANTS

ILLINOISCPASOCIETY

TEXASSOCIETYOFCERTIFIED
PUBLICACCOUNTANTS

TotheHonorableMayor
AndCityCouncil

CityofLincoln, Illinois

Wehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivities, thebusiness -type
activities, eachmajorfund, andtheaggregateremainingfundinformationoftheCityofLincoln, Illinois, asofand
fortheyearendedApril30, 2011, whichcollectivelycomprisetheCity'sbasicfinancialstatementsaslistedinthe
tableofcontents. ThesefinancialstatementsaretheresponsibilityoftheCityofLincoln, Illinois' management.
Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit

WeconductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmerica
andthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards, issuedbythe
ComptrollerGeneraloftheUnitedStates. Thosestandardsrequirethatweplanandperformtheaudittoobtain
reasonableassuranceaboutwhetherthefinancialstatementsarefreeofmaterialmisstatement. Anauditincludes
examining, onatestbasis, evidencesupportingtheamountsanddisclosuresinthefinancialstatements. Anaudit
alsoincludesassessingtheaccountingprinciplesusedandsignificantestimatesmadebymanagement, aswellas
evaluatingtheoverallfinancialstatementpresentation. Webelievethatourauditprovides .areasonablebasis for

ouropinion.

Inouropinion, thefinancialstatementsreferredtoabovepresentfairly, inallmaterialrespects, therespective
financialpositionoftheCityofLincoln, IllinoisasofApril30, 2011, andtheresultsofitsoperationsandcash
flowsofitsproprietaryandnonexpendabletrustfundsfortheyearthenendedinconformitywithaccounting
principlesgenerallyacceptedintheUnitedStatesofAmerica.

InaccordancewithGovernmentAuditingStandards, wehavealsoissuedourreportdatedOctober11, 2011on
ourconsiderationoftheCityofLincoln, Illinois' internalcontroloverfinancialreportingandourtestsofits
compliancewithcertainprovisionsoflaws, regulations, contractsandgrants. Thepurposeofthatreportisto
describethescopeofourtestingofinternalcontroloverfinancialreportingandcomplianceandtheresultsofthat
testinganddonotprovideanopinionontheinternalcontroloverfinancialreportingoroncompliance. That
reportisanintegralpartofanauditperformedinaccordancewithGovernmentAuditingStandardsandshould be

readinconjunctionwiththisreportinconsideringtheresultsofouraudit.

TheIllinoisMunicipalRetirementFundSchedulesofFundingProgressandbudgetarycomparisoninformationon
pages37through45arenotarequiredpartofthebasicfinancialstatementsbutaresupplementary information

requiredbyaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica. Wehaveappliedcertain
limitedprocedures, whichconsistedprincipallyofinquiriesofmanagementregardingthemethodsof
measurementandpresentationoftherequiredsupplementaryinformation. However, wedidnotauditthe
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informationandexpressnoopiniononit. Managementhasomittedmanagement'sdiscussionandanalysisthat
accountingprinciplesgenerallyacceptedintheUnitedStatesofAmericarequiretobepresentedtosupplementthe
basicfinancialstatements. Suchmissinginformation, althoughnotapartofthebasicfinancialstatements, is
requiredbytheGovernmentalAccountingStandardsBoard, whoconsidersittobeanessentialpartoffinancial
reportingforplacingthebasicfinancialstatementsinanappropriateoperational, economic, orhistoricalcontext.
Ouropiniononthebasicfinancialstatementsisnotaffectedbythismissinginformation.

Ourauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthatcollectively
compriseCityofLincoln, Illinois' basicfinancialstatements. Thecombiningnonmajorfundandenterprise
financialstatementsandscheduleoftaxesextendedandcollectedandthescheduleoflegaldebtmarginlistedin
thetableofcontentsarepresentedforpurposesofadditionalanalysisandarenotarequiredpartofthebasic
financialstatements. Suchinformationhasbeensubjectedtotheauditingproceduresappliedintheauditofthe
basicfinancialstatementsand, inouropinion, isfairlystatedinallmaterialrespectsinrelationtothebasic
financialstatementstakenasawhole.

October11, 2011

CertifiediblicAccountants
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OTHERMATTERSBASEDONANAUDITOFFINANCIAL
STATEMENTSPERFORMEDINACCORDANCE
WITHGOVERNMENTAUDITINGSTANDARDS

MEMBERS

AMERICANINSTITUTEOF

CERTIFIEDPUBLICACCOUNTANTS

ILLINOISCPASOCIETY

TEXASSOCIETYOFCERTIFIED

PUBLICACCOUNTANTS

TotheHonorableMayor
AndCityCouncil

CityofLincoln, Illinois

Wehaveauditedthefinancialstatementsofthegovernmentalactivities, thebusiness -typeactivities, eachmajor
fund, andtheaggregateremainingfundinformationoftheCityofLincoln, Illinoisasofandfortheyearended
April30, 2011, whichcollectivelycomprisetheCityofLincoln, Illinois' basicfinancialstatementsandhave
issuedourreportthereondatedOctober11, 2011. Weconductedourauditinaccordancewithauditingstandards
generallyacceptedintheUnitedStatesofAmericaandthestandardsapplicabletofinancialauditscontainedin
GovernmentAuditingStandards, issuedbytheComptrollerGeneraloftheUnitedStates.

InternalControlOverFinancialReporting

Inplanningandperformingouraudit, weconsideredtheCityofLincoln, Illinois' internalcontroloverfinancial
reportingasabasisfordesigningourauditingproceduresforthepurposeofexpressingouropiniononthe
financialstatements, butnotforthepurposeofexpressinganopinionontheeffectivenessoftheCityofLincoln,
Illinois' internalcontroloverfinancialreporting. Accordingly, wedonotexpressanopinionontheeffectiveness
oftheCityofLincoln, Illinois' internalcontroloverfinancialreporting.

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallowmanagementor
employees, inthenormalcourseofperformingtheirassignedfunctions, toprevent, ordetectandcorrect
misstatementsonatimelybasis. Amaterialweaknessisadeficiency, oracombinationofdeficiencies, ininternal
controlsuchthatthereisareasonablepossibilitythatamaterialmisstatementoftheentity'sfinancialstatements
willnotbeprevented, ordetectedandcorrectedonatimelybasis.

Ourconsiderationoftheinternalcontroloverfinancialreportingwasforthelimitedpurposedescribedinthefirst
paragraphofthissectionandwouldnotdesignedtoidentifyalldeficienciesininternalcontroloverfinancial
reportingthatmightbedeficiencies, significantdeficiencies, ormaterialweaknesses. Wedidnotidentifyany
deficienciesininternalcontroloverfinancialreportingthatweconsidertobematerialweaknesses, asdefined
above.
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ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheCityofLincoln, Illinois' financialstatementsarefree
ofmaterialmisstatement, weperformedtestsofitscompliancewithcertainprovisionsoflaws, regulations,
contracts, andgrantagreements, noncompliancewithwhichcouldhaveadirectandmaterialeffectonthe
determinationoffinancialstatementamounts. However, providinganopiniononcompliancewiththose
provisionswasnotanobjectiveofouraudit, andaccordingly, wedonotexpresssuchanopinion. Theresultsof
ourtestsdisclosednoinstancesofnoncomplianceorothermattersthatarerequiredtobereportedunder
GovernmentAuditingStandards.

ThisreportisintendedfortheinformationoftheCityofLincoln, Illinois' managementandfederalawarding
agenciesandpassthroughentitiesandisnotintendedtobeandshouldnotbeusedbyanyoneotherthanthese
specifiedparties.

October11, 2011

1

CertifiedPublAccountants
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TherearenofindingstoreportatApril30, 2011.

CityofLincoln, Illinois
SCHEDULEOFFINDINGSANDRESPONSES

April30, 2011
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CityofLincoln, Illinois
SUMMARYSCHEDULEOFFINDINGSANDRESPONSES

PriorYearFindings
April30, 2011

TherewerenofindingstoreportatApril30, 2010.
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Assets

CityofLincoln, Illinois
STATEMENTOFNETASSETS

April30, 2011

CURRENTASSETS

Cashandcashequivalents
Accountsreceivable

Taxesreceivable

Duefromothergovernments

TotalCurrentAssets

CAPITALASSETS

Buildingsandimprovements
Equipment
Vehicles

Streets

Utilitysystems
TotalCostofCapitalAssets

Lessaccumulateddepreciation

NetCapitalAssets

TOTALASSETS

LiabilitiesandNetAssets

CURRENTLIABILITIES

Accountspayable
Deferredincome

Currentportionnotesandbondspayable

TotalCurrentLiabilities

LONG -TERMDEBT

Notesandbondspayable (lesscurrentportion)

TOTALLIABILITIES

NETASSETS

Investedincapitalassets, netofrelateddebt
Restricted (SeeNote2)
Unrestricted

TOTALNETASSETS

PrimaryGovernment
GovernmentalBusiness -Type

Activities Activities Total

2,865,637
6,593

1,734,300
1,452,104

285,893
515,422

Statement1

3,151,530
522,015
1,734,300
1,452,104

6,058,634 801,315 6,859,949

8,133,775 7,196,055 15,329,830
793,713 5,024,079 5,817,792

3,660,181 660,407 4,320,588

3,860,223 3,860,223
1,706,213 1,706,213

16,447,892 14,586,754 31,034,646

8,305,249) 6,564,197) 14,869,446)

8,142,643 8,022,557 16,165,200

14,201,277 8,823,872 23,025,149

36,529
1,776,557

120,529

41,974 78,503
1,776,557

586,125465,596

1,933,615 507,570 2,441,185

790,096 6,529,092 7,319,188

2,723,711 7,036,662 9,760,373

7,232,018 1,027,869

1,781,650 994,592
2,463,898 235,251)

8,259,887
2,776,242
2,228,647

11477.566 1.787,210 $11,201.3a

Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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CityofLincoln, Illinois
RECONCILIATIONOFTHEGOVERNMENTALFUNDSBALANCESHEET

TOTHESTATEMENTOFNETASSETS

April30, 2011

TotalFundBalancesTotalGovernmentalFunds 4,245,548

1 Amountsreportedforgovernmentalactivitiesinthestatementofnetassetsaredifferentbecause:

Long -termdebtreportedingovernmentalactivities 910,625)

Capitalassetsof $16,447,892netofaccumulateddepreciationof $8,305,249arenot
financialresourcesand, therefore, arenotreportedinthefunds. 8,142,643

Netassetsofgovernmentalactivities $ 11.477.566

Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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CityofLincoln, Illinois
RECONCILIATIONOFTHESTATEMENTOFREVENUES, EXPENDITURES, AND

CHANGESINFUNDBALANCESOFGOVERNMENTALFUNDSTOTHESTATEMENTOFACTIVITIES
April30, 2011

NetchangeinfundbalancesTotalGovernmentalFunds

Amountsreportedforgovernmentalactivitiesinthestatementofactivitiesaredifferentbecause:

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

76,018)

Debtissued:

Bondspayable 500,000)

Longteendebtpayments 287,375

Governmentalfundsreportcapitaloutlaysasexpenditures. However, inthe
statementofactivities, thecostofthoseassetsisallocatedovertheirestimated
usefullivesandreportedasdepreciationexpense. Thisistheamountbywhich
capitaloutlayof $1,293,122exceededdepreciationof $497,647in
thecurrentperiod. 795,475

Changeinnetassetsofgovernmentalactivities $ 506112
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CityofLincoln, Illinois
STATEMENTSOFNETASSETS

PROPRIETARYFUNDS

April30, 2011and2010

Assets

CURRENTASSETS

Cashandcashequivalents
Accountsreceivable

Duefromotherfunds

TotalCurrentAssets

CAPITALASSETS

Seweragesystem
Less: Accumulateddepreciation

NetCapitalAssets

TOTALASSETS

LiabilitiesandNetAssets

CURRENTLIABILITIES

Accountspayable
Notesandbondspayablecurrentportion
Duetootherfunds

TotalCurrentLiabilities

LONG -TERMLIABILITIES

Notesandbondspayable (lesscurrentportion)

TOTALLIABILITIES

NETASSETS

Investedincapitalassets, netofrelateddebt
Restricted

Unrestricted

TOTALNETASSETS

Current

Year

Total

285,893
515,422
721,194

1,522,509

14,586,754
6,564,197)

8,022,557

9,545,066

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

Statement5

Prior

Year

2010

607,912
531,839
721,194

1,860,945

13,830,395
6,099,078)

7,731,317

9,592,262

41,974 32,178

465,596 453,857
721,194 721,194

1,228,764 1,207,229

6,529,092 6,994,688

7,757,856 8,201,917

1,027,869 282,772

994,592 1,136,592
235,251) 29,019)

1.787,210 1,390,345
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CityofLincoln, Illinois
STATEMENTSOFREVENUES, EXPENSESAND

CHANGESINNETASSETS
PROPRIETARYFUNDS

FortheYearsEndedApril30, 2011and2010

OPERATINGREVENUES

Chargesforservices
Otherincome

TotalOperatingRevenues

OPERATINGEXPENSES

Personnelservice
Contractualmaintenance

Suppliesandmaterials
Otherfeesandcharges
Depreciation
Repairsandmaintenance
Officesupplies
Professionalfees

Postage
Telephone
Insurance

Facilityutilities

TotalOperatingExpenses

NetOperatingIncome

NONOPERATINGREVENUES (EXPENSES)
Interestincome

Interest (expense)
Operatingtransfersin
Operatingtransfers (out)

Totalnonoperatingrevenues (expenses)

NETCHANGEINNETASSETS

NETASSETSBEGINNING

NETASSETSENDING

2,674,567

Current

Year

Total

258,508

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

Statement6

Prior

Year

2010

2,637,086
11.743

2,933,075 2,648,829

74,190 65,085
1,335,608 1,246,942

33,049 38,600
23,429 23,354

465,119 445,138
46,542 57,200
4,000 3,800
1,862 795

8,615 9,704
911 1,104

26,072 26,398
328,897 314,964

2,348,294 2,233,084

584,781 415,745

614

188,530)
784,387
784,387)

187,916)

396,865

1,390,345

1„7131,,a()

1,834
200,788)
783,279
783,279)

198,954)

216,791

1,173,554

1,390,345
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CityofLincoln, Illinois
STATEMENTSOFCASHFLOWS

PROPRIETARYFUNDS

FortheYearsEndedApril30, 2011and2010

CASHFLOWSFROMOPERATINGACTIVITIES
Collectionsfromcustomers

Otherincome

Paymentsforpersonnelservices
Paymentsforgoodsandservices

Netcashprovidedbyoperatingactivities

CASHFLOWSFROMINVESTINGACTIVITIES
Interestincome

Current

Year

Total

2,690,984
258,508
74,190)

1,799,189)

1,076,113

CASHFLOWSFROMNONCAPITALFINANCINGACTIVITIES
Operatingtransfersin
Operatingtransfers (out) 784,387) 783,279)

Netcashprovidedbynoncapitalfinancingactivities

CASHFLOWSFROMCAPITALANDRELATEDFINANCINGACTIVITIES
Acquisitionandconstructionofcapitalassets 756,359)

Principalpaidonbonds 453,857)

Interestpaidonbonds 188,530)

Netcash (usedfor) capitalandrelatedfinancingactivities 1,398,746)

NET (DECREASE) INCASHANDCASHEQUIVALENTS 322,019)

CASHANDCASHEQUIVALENTSBEGINNING 607,912

CASHANDCASHEQUIVALENTSENDING 285,893

RECONCILIATIONOFOPERATINGINCOMETONETCASHPROVIDEDBYOPERATINGACTIVITIES:
Operatingincome 584,781 415,745

Adjustmenttoreconcileoperatingincometocashprovidedbyoperatingactivities:
Depreciation 465,119 445,138

Changesinassetsandliabilities:
Decreaseinaccountsreceivable 16,417 73,882

Increase (decrease) inaccountspayable 9,796 10,266)

Netcashprovidedbyoperatingactivities $ 1076113

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

784,387 783,279

614

2,710,968
11,743
65,085)

1,733,127)

Statement7

Prior

Year

2010

924,499

304,417)
504,491)
200,788)

1,009,696)

1,834

83,363)

691,275

607,912

924499

15



1
CityofLincoln, Illinois Statement8

STATEMENTOFFIDUCIARYNETASSETS
FIDUCIARYFUNDS

April30, 2011

1 PensionTrustFunds

Police Firefighters'
Pension Pension Total

Assets

I Cashandcashequivalents
Investments $

1,785,954 248,643 2,034,597
7,598,657 6,105,719 13,704,376

Accruedinterestreceivable 40,411 40,411

1 TOTALASSETS $ 9 $6.394.773 $15,779,384

LiabilitiesandNetAssets

LIABILITIES

NETASSETS

Reservedforemployeeretirementcommitments 9,384611 6,394,773 15,779,384

TOTALLIABILITIESANDFUNDBALANCE $ 9,384,611 $6,394,773 $1109,33A

1
Theaccompanyingnotesareanintegralpartofthefinancialstatements.

1

1

1

1

1

1

1

1
16



CityofLincoln, Illinois
STATEMENTOFCHANGESINFIDUCIARYNETASSETS

FIDUCIARYFUNDS

April30, 2011

ADDITIONS

Contributions:

Employerpropertytaxes
Employee

Investmentincome

Unrealizedgainoninvestments

TotalDeductions

NETINCREASE (DECREASE)

NETASSETSHELDINTRUSTFORPENSION
BENEFITSBEGINNINGOFYEAR

NETASSETSHELDINTRUSTFOR
PENSIONBENEFITSENDOFYEAR

PensionTrustFunds

Police

Pension

445,647
131,289
145,766
477,804

TotalAdditions 1,200,506

DEDUCTIONS

Benefitpayments 931,449

Administrativeexpenses 15,548

Firefighters'
Pension

394,149
89,755
98,886
86,812

669,602

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

Statement9

Total

839,796
221,044
244,652
564,616

1,870,108

964,936 1,896,385
16,304 31,852

946,997 981,240 1,928,237

253,509 311,638) 58,129)

9,131,102 6,706,411 15,837,513

389, 4,611 $6,394,773 $ 15,779,384
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CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2011

NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

A. GeneralStatement

TheCityofLincoln, Illinois (the "CitywasincorporatedonFebruary16, 1865. TheCityoperatesundera
Council -Mayorformofgovernmentandprovidesthefollowingservicesasauthorizedbyitscharter: general
government, publicsafetyandpublicworks.

TheaccountingandreportingpoliciesoftheCityrelatingtothefundsandaccountgroupincludedinthefinancial
statementsconformtogenerallyaccountingprinciplesapplicabletostateandlocalgovernmentsexceptthatthe
informationontheactuarialdataandotherdisclosuresrequiredforthepensiontrustfundshasbeenexcluded.
Generallyacceptedaccountingprinciplesforlocalgovernmentsincludethoseprinciplesprescribedbythe
GovernmentalAccountingStandardsBoard (GASB). PursuanttoGASBStatementNo. 20, Accountingand
FinancialReportingforProprietaryFunds, theCityhaschosentoapplyallGASBpronouncementstoits
proprietaryactivities, andhaschosentoapplythepronouncementsoftheFinancialAccountingStandardsBoard
FASB) issuedonorbeforeNovember30, 1989toitsproprietaryactivities.

B. FinancialReportingEntity

ThefinancialreportingentityincludesitsgoverningboardandallrelatedorganizationsforwhichtheCityexercises
oversightresponsibility.

TheCityhasdevelopedcriteriatodeterminewhetheroutsideagencieswithactivitieswhichbenefitthecitizensof
theCityshouldbeincludedwithinitsfinancialreportingentity. Thecriteriaincludes, butisnotlimitedto, whether
theCityexercisesoversightresponsibility (whichincludesfinancialinterdependency, selectionofgoverning
authority, designationofmanagement, abilitytosignificantlyinfluenceoperations, andaccountabilityforfiscal
matters), scopeofandspecialfinancingrelationships.

TheCityhasdeterminedthatnootheroutsideagencymeetstheabovecriteria. Inaddition, theCityisnotawareof
anyentitywhichwouldexercisesuchoversightonitinamannerinwhichtheCitywouldbeconsideredits
componentunit.

Govemment -WideandFundFinancialStatements

Thegovernment -widefinancialstatements (i.e., thestatementsofnetassetsandthestatementofchangesinnet
assets) reportinformationonallofthenonfiduciaryactivitiesoftheprimarygovernment.

Thestatementofactivitiesdemonstratesthedegreetowhichthedirectexpensesofagivenfunctionorsegmentis
offsetbyprogramrevenues. Directexpensesarethosethatareclearlyidentifiablewithaspecificfunctionor
segment. Programrevenuesinclude (1) chargestocustomersorapplicantswhopurchase, useordirectlybenefit
fromgoods, services, orprivilegesprovidedbyagivenfunctionorsegmentand (2) grantsandcontributionsthat
arerestrictedtomeetingtheoperationalorcapitalrequirementsofaparticularfunctionorsegment. Otheritemsnot
propertyincludedamongprogramrevenuesarereportedinsteadasgeneralrevenues. Majorindividual
governmentalfundsarereportedasseparatecolumnsinthefundfinancialstatements.
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NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

B. FinancialReportingEntity, (Continued)

MeasurementFocus, BasisofAccounting, andFinancialStatementPresentation

Thegovernment -widefinancialstatementsarereportedusingtheaccrualbasisofaccounting. Revenuesare
recordedwhenearnedandexpensesarerecordedwhenincurred, regardlessofthetimingofrelatedcashflows.
Grantsandsimilaritemsarerecognizedasrevenueassoonasalleligibilityrequirementsimposedbytheprovider
havebeenmet.

Governmentalfundfinancialstatementsarereportedusingtheaccrualbasisofaccounting. Revenuesare
recognizedwhenearned. Expendituresgenerallyarerecordedwhenaliabilityisincurred.

Grants, entitlements, interestandallotherrevenueitemsareconsideredmeasurableandavailableonlywhenearned
bytheCity.

C. FundAccounting

TheaccountsoftheCityareorganizedonthebasisoffundsoraccountsgroups, eachofwhichisconsidereda
separateaccountingentity. Theoperationsofeachfundareaccountedforwithaseparatesetofselfbalancing
accountsthatcompriseitsassets, liabilities, fundequity, revenuesandexpenditures, orexpenses, asappropriate.
Governmentresourcesareallocatedtoandaccountedforinindividualfundsbaseduponthepurposesforwhich
theyaretobespentandthemeansbywhichspendingactivitiesarecontrolled. Thevariousfundsaregroupedinto
genericfundtypesandbroadfundcategories. ThefollowingfundtypesandaccountgroupsareusedbytheCity:

GovernmentFundTypes

GovernmentalfundsarethosethroughwhichmostgovernmentalfunctionsoftheCityarefinanced. The
acquisition, useandbalancesoftheCity'sexpendablefinancialresourcesandtherelatedliabilitiesareaccounted
forthroughgovernmentalfunds.

GeneralCorporateFund

TheGeneralCorporateFundisthegeneraloperatingfundoftheCity. Itisusedtoaccountforall
financialresourcesexceptthoserequiredtobeaccountedforinanotherfund. Itincludesgeneral
administrationaswellastheSpecialFireDepartment, PoliceTaskForce, DARE, DrugForfeiture,
DUI, andERTPrograms.
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C. FundAccounting, (Continued)
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NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

SpecialRevenueFunds

SpecialRevenueFundsareusedtoaccountfortheproceedsofspecificrevenuesources (otherthan
specialassessments, expendabletrust, ormajorcapitalprojects) thatarelegallyrestrictedto
expendituresforspecifiedpurposes. ThefollowingSpecialRevenueFundsaremaintainedbythe
City:

TheEmergencyServicesDisasterAgencyFundreceivesandexpendstheCity'stax
collectionsforthepurposeofoperatingandmaintaininganemergencyservicesand
disasterfunction.

TheForestryFundreceivestaxesleviedtoprovidefortheestablishmentand
maintenanceofalong -termforestryprogramforthepropagationandpreservationof
communitytreesandfortheremovalofdeadordiseasedtreesintheCity.

TheMotorFuelTaxFundreceivesandexpendstheCity'sallocationsofthe
highwayuserrevenuemoney. Theamountavailableisallocatedonapopulation
basis, whichisdeterminedbythelatestfederalcensus. Moneyallocatedtothisfund
mustbeusedforstreetconstruction, reconstruction, andmaintenance.

TheMunicipalRetirementFundreceivestaxesleviedforthepaymentofmunicipal
retirementandsocialsecuritybenefitsforallqualifiedemployeesoftheCity.

ThePublicBenefitsFundreceivestaxesleviedforthepurposeofpayingthatportion
oftheamountsassessedagainsttheCityforpublicbenefit.

TheLiabilityInsuranceFundreceivestaxesleviedforthepurposeofpayingCity
insurancepremiums.

TheCrossingGuardsFundreceivestaxesleviedforthepurposeofprovidingschool
crossingguards.

TheAuditFundreceivestaxesleviedforthepurposeofpayingthecostofthe
annualaudit.

TheRevolvingLoanFundaccountsfortheCommunityBlockGranttheCity
received. TheGrantistobeusedforthepurposeofprovidingfinancialassistanceto
localbusinessesasapprovedbytheIllinoisDepartmentofCommerceand
EconomicOpportunity.

TheEquipmentRentalFundprovidesservicestoallfundsonafeebasis.
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NOTE1SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

DebtServiceFunds

TheDebtServiceFundsareusedtoaccountfortheaccumulationofresourcesfor, andpaymentof,
generallong -termdebtprincipal, interest, andrelatedcosts.

CapitalProjectsFund

TheCapitalProjectFundisusedtoaccountfortheaccumulationofresourcesfor, andpaymentof,
constructionprojectsotherthanthoseforproprietaryfundconstruction.

ProprietaryFundTypes

EnterpriseFund

TheEnterpriseFundisusedtoaccountforoperations (a) thatarefinancedandoperatedinamanner
similartothatofprivatebusinessenterprises, wheretheintentofthegoverningbodyisthatthe
costsofprovidingthegoodsorservicestothegeneralpubliconacontinuingbasisbefinancedor
recoveredprimarilythroughusercharges; or (b) wherethegovemingbodyhasdecidedthatperiodic
determinationofrevenuesearned, expensesincurred, and/ornetincomeisappropriateforcapital
maintenance, publicpolicy, managementcontrol, accountability, orotherpurposes. Grantsand
interestincomeareconsideredasnonoperatingrevenuesforproprietaryfunds.

TheSewerOperationsandMaintenanceFundaccountsfortheoperationofthesewersystemforthe
City.

TheWestsideSewerProjectLoanFundandEPALoanfundaccountfortheconstructionloans
obtainedfromtheIllinoisEnvironmentalProtectionAgency. Theloanproceedsaremadeupof
bothstateandfederalfunds.

TheContingencyandDepreciationFundisrequiredtoaccumulatemoneyforreplacementsand
repairstothesystemasmaybenecessaryforthecontinuedeffectiveandefficientoperationofthe
system.
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NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

FiduciaryFundTypes

FiduciaryFundsareusedtoaccountforassetsheldbytheCityinatrusteecapacityorasanagentforindividuals,
privateorganizations, othergovernments, orotherfunds. ThefollowingFiduciaryFundsaremaintainedbythe
City:

ThePolicePensionFundreceivescontributionsforparticipantsoftheplanfromtheCityaswellas
thepensionfundparticipantscurrentlyemployedbytheCity. Thefundaccountsfortheassetsheld
intrusttobeusedforpaymentorretirementbenefits.

TheFirefighters' PensionFundreceivescontributionsforparticipantsoftheplanfromtheCityas
wellasthepensionfundparticipantscurrentlyemployedbytheCity. Thefundaccountsforthe
assetsheldintrusttobeusedforpaymentorretirementbenefits.

RevenuesExchangeandNonExchangeTransactions

Revenueresultingfromexchangetransactions, inwhicheachpartygivesandreceivesessentiallyequalvalue, is
recordedontheaccrualbasiswhentheexchangetakesplace. Nonexchangetransactions, inwhichtheCity
receivesvaluewithoutdirectlygivingvalueinreturn, includegrantsanddonations. Ontheaccrualbasis, revenue
fromgrantsanddonationsisrecognizedwhenreceivedandeligibilityrequirementshavebeensatisfied.

InterfundTransactions

Duringthecourseofnormaloperations, theCityhasnumeroustransactionsbetweenfunds. Transfersarereported
as "OtherFinancingSourcesandUses" inthegovemmentalfunds, as "TransfersIn: bytherecipientfund, and
TransfersOut" bythedisbursingfund.

Onthegovernmentalfundsbalancesheet, receivablesandpayablesresultingfromshort-terminterfundloansare
classifiedas "interfundloanreceivable /payables." Theseamountsareeliminatedonthestatementofnetassets.

CapitalAssets

Generalcapitalassetsgenerallyresultfromexpendituresinthegovernmentalfunds. Theseassetsarereportedon
thegovernment -widestatementofnetassetsbutarenotreportedinthefundfinancialstatements.

Allcapitalassetsarecapitalizedatcost (orestimatedhistoricalcost) andupdatedforadditionsandretirements
duringtheyear. TheCitymaintainsacapitalizationthresholdof $2,500. Improvementsarecapitalized; thecostof
normalmaintenanceandrepairsthatdonotaddtothevalueoftheassetormateriallyextendtheasset'slifearenot.
Depreciationiscomputedonthestraightlinebasisoveraperiodoffrom5to40yearsbasedonassetclass.
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NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

C. FundAccounting, (Continued)

CompensatedAbsences

TheCitydoesnotrecordcompensatorytimeforsickandvacationtime.

IntergovernmentalRevenues

Forgovernmentalfunds, intergovernmentalrevenues, suchascontributionsawardedonanonreimbursementbasis,
arerecordedwheneamedbytheCity.

ReservationsofFundBalance

TheCityrecordsreservationsforportionsoffundequitywhicharelegallysegregatedforspecificfutureuseand
arenotavailableforappropriationsorexpenditureinthegovernmentalfundbalancesheet. Unreservedfund
balanceindicatesthatportionoffundequity, whichisavailableforappropriations, infutureperiods. Ifrestricted
andunrestrictedassetsareavailableforthesamepurpose, thenrestrictedassetswillbeusedbeforeunrestricted
assets.

NetAssets

Netassetspresentthedifferencebetweenassetsandliabilitiesinthestatementofnetassets. Netassetsinvestedin
capitalassetsarereducedbytheoutstandingbalancesofanyborrowingusedfortheacquisition, constructionor
improvementofthoseassets. Netassetsarereportedasrestrictedwhentherearelegallimitationsimposedontheir
usebyCitylegislationorexternalrestrictionsbycreditors, grantors, lawsorregulationsofothergovernments.

Estimates

ThepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedintheUnited
StatesofAmericathatrequiresmanagementtomakeestimatesandassumptionsthataffecttheamountsreportedin
thefinancialstatementsandaccompanyingnotes. Actualresultsmaydifferfromthoseestimates.

D. BudgetsAndBudgetaryAccounting

TheCityfollowstheseproceduresinestablishingthebudgetarydatareflectedinthefinancialstatements:

1. InAprileachyear, theFinanceCommitteeoftheCityCouncilsubmitstotheCityCouncila
proposedoperatingbudgetforthefiscalyearcommencingthatMay1.

2. AcopyoftheproposedbudgetisplacedonfilewiththeCityClerkandadateforpublic
hearingsisannounced.

3. ThebudgetispassedbyCityCouncil.
4. Theappropriationislegallyenactedthroughthepassageofanordinance.
5. Afteradoptionoftheappropriation, furtherappropriationsareprohibited. Transfersfrom

oneappropriationofanyfundtoanotherappropriationofthesamefund, notaffectingthe
totalamountappropriated, maybemadesubjecttoCityCouncilapproval.
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NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUEDI

D. BudgetsAndBudgetaryAccounting, (Continued)

6. Formalbudgetaryintegrationisemployedasmanagementcontroldeviceduringtheyearfor
theGeneralFund, theSpecialRevenueFunds, andtheDebtServiceFund.

7. BudgetsfortheGeneral, SpecialRevenue, andDebtServiceFundsareadoptedonacash
basis, whichdiffersfromthebasisusedforthefinancialstatements. Budgetedamounts
showninthefinancialstatementshavebeenadjustedtoreflectappropriationtransfers
betweencertainexpenditurecategoriesduringtheyear; asaresult, thefinalbudget
presenteddiffersfromthatwhichwasoriginallyadopted.

E. Investments

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2011

PerChapter30, Act235, Section2oftheIllinoisCompiledStatutes, theCityofLincolnmayinvestanypublic
funds (1) inbonds, notes, certificatesofindebtedness, treasurybills, orothersecuritiesissued, whichareguaranteed
bythefullfaithandcreditoftheUnitedStatesofAmericaastoprincipalandinterest, or (2) inbonds, notes,
debentures, orotherobligationsoftheUnitedStatesofAmericaoritsagencies, or (3) ininterestbearingsavings
accounts, certificatesofdepositortimedeposits, oranyotherinvestmentsconstitutingdirectobligationsofany
bankasdefinedbytheIllinoisBankingAct, or (4) incertainshort-termobligationsofcorporationsorganizedinthe
UnitedStateslimitedtothetermssetforthinChapter30, Act235, Section2oftheIllinoisCompiledStatutes, or
5) inmoneymarketmutualfundsregisteredundertheInvestmentCompanyActof1940, providedthatthe
portfolioofanysuchmoneymarketmutualfundislimitedtoobligationsdescribedinChapter30, Act235, Section
2oftheIllinoiscompiledStatutes. InvestmentsmaybemadeonlyinbanksinsuredbytheFederalDeposit
Insurancecorporation (FDIC), savingsandloanassociationsinsuredbytheFederalSavingsandLoanInsurance
corporation, orcreditunionschartedunderthelawsofthisstateorthelawsoftheUnitedStates, providedthe
principalofficeofsuchcreditunionislocatedwithintheStateofIllinoisandtheaccountsreinsured. TheCity
followsthesameinvestmentpolicyforthepensiontrustfunds. Investmentbalances, consistingofU.S. Treasury
NotesandBills, arestatedatfairvalue. Assetsofthedifferentfundsarecommingledforinvestmentpurposes,
wherepermitted, andinvestmentearningsareproratedbacktovariousfundswhenrecognizedasrevenues.

F. TransactionBetweenfunds

Transactionsthatwouldbetreatedasrevenue, expenditures, orexpensesiftheyinvolvedorganizationsexternalto
thegovernmentalunitareaccountedforasrevenue, expenditures, orexpensesinthefundsinvolved, Transactions
whichconstitutereimbursementsofafundforexpendituresorexpensesinitiallymadefromthatfundwhichare
properlyapplicabletoanotherfundarerecordedasexpendituresorexpensesinthereimbursingfundandas
reductionsoftheexpenditureorexpenseinthefundthatisreimbursed.
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NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

G. FundsServicingLong -TermDebt

Theenterprisefundaccountsforandservicestheapplicablebondsandnotespayablewhichbenefitsthatfund.

H. CashFlows

ForpurposesoftheStatementofCashFlows, theCityconsidersalltimedepositswithamaturityoflessthanthree
monthsascashandcashequivalents.

NOTE2FUNDEQUITYRESERVES

TheCityrecordsreservestoindicatethataportionoffundequityislegallysegregatedforaspecificfutureuse.
TheCityhasestablishedthefollowingreserves:

RetainedEarnings:

FundBalance:

EnterpriseFund:
ReservedforContingencyandDepreciationResourcesrestricted

forextraordinaryrepairsandreplacementstothesewersystem

GeneralCorporateFund:
ReservedforPublicServiceProgramsResourcesrestrictedforthe

operationofSpecialFireDepartment, PoliceTaskForce, D.A.R.E.,
DrugForfeiture, DUI, andERT

Reservedforotherprograms

GeneralCorporateFundReservations

SpecialRevenueFunds:
ReservedforRevolvingLoan, EmergencyServices, Forestry,

MotorFuelTax, IMRF, PublicBenefits, CapitalProjects,
CrossingGuards, Audits

LiabilityInsuranceFund:
Reservedforinsurancepayments

DebtServiceFund:

Reservedforrepaymentoflong -termdebtprincipalandinterest

TotalFundBalance

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2011
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NOTE3CHANGESINCAPITALASSETS

GeneralCapitalAssets May1, 2010 Additions DispositionsApril30, 2011

Buildingandimprovements 8,133,775 8,133,775

Vehicles 3,613,282 46,899 3,660,181

Equipment 769,258 24,455 793,713

Streets 2,638,455 1,221,768 3,860,223

Cost 15,154,770 1,293,122 16,447,892

LessAccumulatedDepreciation 7,807,601) 497,648) 8,305,249)

Total 7.347.169 795,474 8,142.643

Depreciationexpenseforthecurrentyearis $497,648.

ProprietaryCapitalAssets May1, 2010 AdditionsDispositionsApril30, 2011

Utilitysystem 1,113,479 592,734 1,706,213

Buildingandimprovements 7,084,474 111,581 7,196,055

Equipment 4,972,035 52,044 5,024,079

Vehicles 660,407 660,407

Cost 13,830,395 756,359 14,586,754

LessAccumulatedDepreciation 6,099,078) 465,119) 6,564,197)

Total 7,731,317 291,240 8,022,557

Depreciationexpenseforthecurrentyearis $465,119.

NOTE4LONG -TERMDEBT

Thefollowingisasummaryofthelong -termdebttransactionsoftheCityfortheyearendedApril30, 2011:

May1, 2010 Additions RetirementsApril30, 2011
GovernmentalFunds:

GeneralObligationBonds 170,000 500,000 ($ 170,000) 500,000

AlternativeRevenueBonds 230,000 55,000) 175,000

DebtCertificates 142,000 25,500) 116,500

NotePayable 156,000 36,875) 119,125

698000 500.000 ($ 287,17_5) 910625

EnterpriseFunds:
Notespayable 7448,215 ($ 453,857) 6,994,688
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NOTE4LONG -TERMDEBT, (CONTINUED)

BondspayableatApril30, 2011iscomprisedofthefollowing:

AlternativeRevenueBondsTheCityissuedonFebruary1, 2004alternativerevenuebondsintheamountof
510,000. Apaymentof $50,000wasmadeonthesebondsduringthefiscalyear. Therepaymentscheduleisas
follows:

Interest Interest Fiscal

Date Principal Rate Due Total

06/01/2011 4,293

12/01/2011 55,000 4.70% 4,292 63,585

06/01/2012 3,000

12/01/2012 60,000 4.90% 3,000 66,000

06/01/2013 1,530

12/01/2013 60,000 5.10% 1,530 63,060

Totals $ 175,000 17,645 $ 192,645

GeneralObligationBondsTheCityissuedbondsonDecember1, 2010for $500,000. Therepaymentscheduleis
asfollows:

Interest Interest Fiscal

Date Principal Rate Due Total

12/01/2011 $ 155,000 4.15% 21,185 $ 176,185

06/01/2012 7,376

12/01/2012 $ 170,000 4.20% 7,376 $ 184,752

06/01/2013 3,806

12/01/2013 $ 175,000 4.35% 3,807 $ 182,613

Totals $ 500,000 43,550 $ 543,550

NotePayableOnJune3, 2009, theCitytookoutaloanforroofrepairsfromtheStateBankofLincolnfor
156,000. TheloanisdueJune3, 2013andbearsaninterestrateof3.75 Therepaymentscheduleisasfollows:

Interest Interest Fiscal

Date Principal Rate Due Total

06/03/2011 38,259 3.75% 4,467 42,726

06/03/2012 39,694 3.75% 3,032 42,726

06/03/2013 41,172 3.75% 1,555 42,727

Totals $ 119125 9,054 $ 128,179
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NOTE4LONG -TERMDEBT, (CONTINUED)

NotespayableatApril30, 2011, iscomprisedofthefollowing:

AnotepayabletoIllinoisEnvironmentalProtectionAgencyaspartoftheIllinoisStateRevolving
Fund, requiringsemiannualpaymentsfortenyearsbeginningMarch1, 2000, bearinginterestof
2.5700 withafinalpaymentdueSeptember1, 2010. Thetotalamountofnoteproceedswas
1,100,000. AtApril30, 2000, thetotalamountexpendedfromdebtproceedswas $1,100,000.

AsecondnotepayabletoIllinoisEnvironmentalProtectionAgencyalsofromtheIllinoisState
RevolvingFundwasreceivedin2004. Therepaymentscheduleisasfollows:

DueDate Repayment Interest Principal

07/31/2011 321,194 89,882 231,312

01/31/2012 321,194 86,910 234,284
07/31/2012 321,194 83,899 237,295

01/31/2013 321,194 80,850 240,344

07/31/2013 321,194 77,762 243,432

01/31/2014 321,194 74,633 246,561
07/31/2014 321,194 71,465 249,729

01/31/2015 321,194 68,256 252,938

07/31/2015 321,194 65,006 256,188

01/31/2016 321,194 61,714 259,480

07/31/2016 321,194 58,380 262,814

01/31/2017 321,194 55,002 266,192

07/31/2017 321,194 51,582 269,612

01/31/2018 321,194 48,117 273,077

07/31/2018 321,194 44,608 276,586

01/31/2019 321,194 41,054 280,140
07/31/2019 321,194 37,454 283,740

01/31/2020 321,194 33,808 287,386
07/31/2020 321,194 30,115 291,079
01/31/2021 321,194 26,375 294,819
07/31/2021 321,194 22,587 298,607

01/31/2022 321,194 18,750 302,444
07/31/2022 321,194 14,863 306,331

01/31/2023 321,194 10,927 310,267

07/31/2023 321,194 6,940 314,254

01/31/2024 228,679 2,902 225,777

8.258,529 $ 1263,841 $ 6.994,688
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NOTE4LONG -TERMDEBT, (CONTINUED)

DebtCertificates

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2011

Interest Interest Fiscal

Date Principal Rate Due Total

05/01/2011 13,500 5.23% 3,215 16,715

11/01/2011 13,500 5.23% 2,862 16,362

05/01/2012 14,000 5.42% 2,509 16,509

11/01/2012 14,500 5.42% 2,129 16,629

05/01/2013 14,500 5.60% 1,737 16,237

11/01/2013 15,000 5.60% 1,330 16,330

05/01/2014 15,500 5.78% 910 16,410

11/01/2014 16,000 5.78% 462 16,462

116.500 15154 $ 131.654

NOTE5DEFINEDBENEFITPENSIONPLAN

PlanDescription. TheCityofLincoln's (City) definedbenefitpensionplanforRegularemployeesprovides
retirementanddisabilitybenefits, postretirementincreases, anddeathbenefitstoplanmembersandbeneficiaries.
TheCity'splanisaffiliatedwiththeIllinoisMunicipalRetirementFund (IMRF), anagentmultipleemployerplan.
BenefitprovisionsareestablishedbystatuteandmayonlybechangedbytheGeneralAssemblyoftheStateof
Illinois. IMRFissuesapubliclyavailablefinancialreportthatincludesfinancialstatementsandrequired
supplementaryinformation, Thatreportmaybeobtainedon -lineatwww.imrf.org.

FundingPolicy. Assetbystatute, theCity'sRegularplanmembersarerequiredtocontribute4.50percentoftheir
annualcoveredsalary. Thestatutesrequiresemployerstocontributetheamountnecessary, inadditiontomember
contributions, tofinancialtheretirementcoverageofitsownemployees. TheCity'scontributionrateforcalendar
year2010was20.01percentofannualcoveredpayroll. TheCityannualrequiredcontributionrateforcalendar
year2010was25.44percent. TheCityalsocontributesfordisabilitybenefits, deathbenefitsandsupplemental
retirementbenefits, allofwhicharepooledattheIMRFlevel. Contributionratesfordisabilityanddeathbenefits
aresetbytheIMRFBoardofTrustees, whilethesupplementalretirementbenefitsrateissetbystatute.

AnnualPensionCost. ForfiscalyearendingDecember31, 2010, theCity'sactualcontributionsforpensioncost
fortheRegularwere $143,550. Itsrequiredcontributionforcalendaryear2010was $182,504. (Ifyoumadean
additionalpaymenttowardyourunfundedamount, addthispaymenttoyouractualcontributionsandrecalculate
thepercentageofAPCcontributed).
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NOTE5DEFINEDBENEFITPENSIONPLAN, (CONTINUED)

MULTI -YEARTRENDINFORMATIONFORTHEREGULARPLAN

Fiscal Percentage
Year AnnualPension ofAPC NetPension

Ending Cost (APC) Contributed Obligation

12/31/10 182,504 79% $ 0

12/31/09 130,653 100% 0

12/31/08 132,526 100% 0

Ifyouutilizedthephase -incontributionrate, thenetpensionobligationwillhavetobecalculated.

Therequiredcontributionfor2010wasdeterminedaspartoftheDecember31, 2008, actuarialvaluationusingthe
entryagenormalactuarialcostmethod. TheactuarialassumptionsatDecember31, 2008, included (a) 7.50percent
investmentrateofreturn (netofadministrativeanddirectinvestmentexpenses), (b) projectedsalaryincreasesof
4.00% ayear, attributabletoinflation, (c) additionalprojectedsalaryincreasesrangingfrom0.4% to10% peryear
dependingonageandservice, attributabletoseniority /merit, and (d) post- retirementbenefitincreasesof3%
annually. TheactuarialvalueoftheCity'sRegularplanassetswasdeterminedusingtechniquesthatspreadthe
effectsofshort-termvolatilityinthemarketvalueofinvestmentsoverafive -yearperiodwitha20% corridor
betweentheactuarialandmarketvalueofassets. TheCity'sRegularplan'sunfundedactuarialaccruedliabilityat
December31, 2008isbeingamortizedasalevelpercentageofprojectedpayrollonanopenbasis.

FundedStatusandFundingProgress. AsofDecember31, 2010, themostrecentactuarialvaluationdate, the
Regularplanwas53.20percentfunded. Theactuarialaccruedliabilityforbenefitswas $2,809,256andthe
actuarialvalueofassetswas $1,494,582, resultinginanunderfundedactuarialaccruedliability (UAAL) of
1,314,674. Thecoveredpayrollforcalendaryear2010 (annualpayrollofactiveemployeescoveredbytheplan)
was $717,390andtheratiooftheUAALtothecoveredpayrollwas183percent.

Thescheduleoffundingprogress, presentedasRSIfollowingthenotestothefinancialstatements, presents
multiyeartrendinformationaboutwhethertheactuarialvalueofplanassetsinincreasingordecreasingovertime
relativetotheactuarialaccruedliabilityforbenefits.

NOTE6DEFINEDBENEFITPENSIONPLANSHERIFF'SLAWENFORCEMENTPERSONNEL

PlanDescription. TheCity'sdefinedbenefitpensionplanforSheriffsLawEnforcementPersonnelemployees
providesretirementanddisabilitybenefits, postretirementincreases, anddeathbenefitstoplanmembersand
beneficiaries. TheCityplanisaffiliatedwiththeIllinoisMunicipalRetirementFund (IMRF), anagentmultiple
employerplan. BenefitprovisionsareestablishedbystatuteandmayonlybechangedbytheGeneralAssemblyof
theStateofIllinois. IMRFissuesapubliclyavailablefinancialreportthatincludesfinancialstatementsand
requiredsupplementaryinformation. Thereportmaybeobtainedaton -lineatwww.imrf. org.

FundingPolicy. Assetbystatute, theCity'sSheriffsLawEnforcementPersonnelplanmembersarerequiredto
contribute7.50percentoftheirannualcoveredsalary. ThestatuterequirestheCitytocontributetheamount
necessary, inadditiontomembercontributions, tofinancetheretirementcoverageofitsownemployees. TheCity
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CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2011

NOTE6DEFINEDBENEFITPENSIONPLANSHERIFF'SLAWENFORCEMENTPERSONNEL
CONTINUED)

contributionrateforcalendaryear2010usedbytheemployerwas0.00percentofannualcoveredpayroll. The
Cityannualrequiredcontributionrateforcalendaryear2010was12.91percent. TheCityalsocontributes
fordisabilitybenefits, deathbenefitsandsupplementalretirementbenefits, allofwhicharepooledattheIMRF
level. ContributionratesfordisabilityanddeathbenefitsaresetbytheIMRFBoardofTrustees, whilethe
supplementalretirementbenefitsrateissetbystatute.

AnnualPensionCost. ForcalendaryearendingDecember31, 2010, theCity'sactualcontributionsforpensioncost
fortheSheriffsLawEnforcementPersonnelplanwere $0. Itsrequiredcontributionforcalendaryear2010was $0.
Ifyoumadeanadditionalpaymenttowardyourunfundedamount, addthispaymenttoyouractualcontributions
andrecalculatethepercentageofAPCcontributed).

Three -YearTrendInformationfortheSheriffsLawEnforcementPersonnelPlan

Fiscal Percentage
Year AnnualPension ofAPC NetPension

Ending Cost (APC) Contributed Obligation

12/31/10 0 $ 0

12/31 /09 0 100% 0

12/31/08 0 100% 0

Ifyouutilizedthephase -incontributionrate, thenetpensionobligationwillhavetobecalculated.

Therequiredcontributionfor2010wasdeterminedaspartoftheDecember31, 2008, actuarialvaluationusingthe
entryagenormalactuarialcostmethod. TheactuarialassumptionsatDecember31, 2008, included (a) 7.5percent
investmentrateofreturn (netofadministrativeanddirectinvestmentexpenses), (b) projectedsalaryincreasesof
4.00% ayear, attributabletoinflation, (c) additionalprojectedsalaryincreasesrangingfrom0.4% to10% peryear
dependingonageandservice, attributabletoseniority /merit, and (d) post- retirementbenefitincreasesof3%
annually. TheactuarialvalueofyourCitySheriffsLawEnforcementPersonnelplanassetswasdeterminedusing
techniquesthatspreadtheeffectsofshort-termvolatilityinthemarketvalueofinvestmentsoverafive -yearperiod
witha20% corridorbetweentheactuarialandmarketvalueofassets. TheCitySheriffsLawEnforcement
Personnelplan'soverfundedactuarialaccruedliabilityatDecember31, 2008isbeingamortizedasalevel
percentageofprojectedpayrollonanopen30yearbasis.

FundedStatusandFundingProgress. AsofDecember31, 2010, themostrecentactuarialvaluationdate, the
SheriffsLawEnforcementPersonnelplanwas109.83percentfunded. Theactuarialaccruedliabilityforbenefits
was $52,620andtheactuarialvalueofassetswas $57,793, resultinginanunderfundedactuarialaccruedliability
UAAL) of $5,173. Thecoveredpayrollforcalendaryear2010 (annualpayrollofactiveemployeescoveredbythe
plan) was $0. Becausetheplaninoverfunded, thereisnorationoftheUAALtothecoveredpayroll.

Thescheduleoffundingprogress, presentedasRequiredSupplementalInformation (RSI) followingthenotesto
thefinancialstatements, presentsmultiyeartrendinformationaboutwhethertheactuarialvalueofplanassetsis
increasingordecreasingovertimerelativetotheactuarialaccruedliabilityforbenefits,
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ThePolicePensionfundcoversall "policemen" who:

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2011

NOTE7POLICEPENSIONFUND

ThePolicePensionfundisasingleemployerdefinedbenefitpensionplantoprovideretirement, deathand
disabilitybenefitstopolicemenandtheirdependents.

a) Areappointedtothepoliceforceandswornandcommissionedtoperformpoliceduties;
b) arefounduponexaminationofadulylicensedphysicianselectedbythePolicePension

boardtobephysicallyandmentallyfittoperformdutiesofapoliceman; and
c) Within3monthsafterreceivinghis/herfirstappointment, andifreappointed, within3

monthsthereafter, makeswrittenapplicationtotheBoardtoqualifyunderChapter108 /1,
Article3, oftheIllinoisRevisedStatutes.

ThePensionisfundedbytheCity's (employer) contributionwhichisobtainedthoughanannuallevyoftaxupon
allthepropertyoftheCityanddeductionsfromsalariesandwagesofparticipatingpolicemen (employee
contribution). TheIllinoisDivisionofInsurancehasannuallyprovidedtheactuarialreportand /orproposedlevy
requestsfortheCity.

TotalpensioncontributionsfortheyearendedApril30, 2011were $576,936includingCitycontributionsof
445,647. TheCityhadaccumulatedassetsof $9,384,611onthatsamedate.

NOTE8FIREFIGHTERS' PENSIONFUND

TheFirefighters' PensionFundisasingleemployerdefinedbenefitpensionplantoprovideretirement, deathand
disabilitybenefitstofiremenandtheirdependents.

TheFirefighters' PensionFundcoversall "firemen" who:

a) wereappointedasafiremanpriortoMay16, 1970; or;
b) (I) haveattainedtheageof18butnotreachedage35atthetimeofappointment; and

2) with3monthsafterreceivingappointmentandwith3monthsafterany
reappointment, madewrittenapplicationtothefiremen'sPensionBoardtoqualify
underChapter108 '/z, Article3, oftheIllinoisRevisedStatutes.

3) werefounduponmedicalexaminationtobethenphysicallyandmentallyfitto
performthedutiesofafireman.

ThePensionisfundedbytheCity's (Employer) contributionwhichisobtainedthroughanannuallevyoftaxupon
allthepropertyoftheCityanddeductionsfromsalariesandwagesofparticipatingfiremen (employee
contribution). TheIllinoisDivisionofInsurancehasannuallyprovidedtheactuarialreportand /orproposedlevy
requestsfortheCity.

TotalpensioncontributionsfortheyearendedApril30, 2011were $483,904includingCitycontributionsof
394,149. TheCityhadaccumulatedassetsof $6,394,773onthatsamedate.
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CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2011

NOTE9POSTRETIREMENTBENEFITS

TheCityprovidescertainpost- retirementbenefitstoretiredfull -timeemployeesmeetingthefollowing
requirements. TheCitypays50% oftheemployee -onlyportionofhealthinsurancefornewlyretiredfulltime
employeeswhohavereachedage55andhave20yearsofservicewiththeCity. Anymemberhaving20yearsof
servicewhohasnotreachedage55uponretirementshallpaythehealthinsurancepremiumuntilattainingage55,
atwhichtimetheCitywillpay50% ofthepremium. Thesebenefitsareprovidedtoemployeesforlifeandare
basedonbenefitcostsincurredduringthefiscalyear, oronthepay -as- you -gomethod.

NOTE10DEFERREDCOMPENSATIONPAYABLE

TheCityoffersitsemployeesadeferredcomperisationplancreatedinaccordancewithInternalRevenueCode
Section457. ThePlanisadministeredbyNationwideRetirementSolution, Inc. andVALIC. Theplan, availableto
allfull -timeCityemployees, permitsthemtodeferaportionoftheirsalaryuntilfutureyears. Thedeferred
compensationisnotavailabletoemployeesuntiltermination, retirement, death, orunforeseeableemergency.

Allamountsofcompensationdeferredundertheplan, allpropertyandrightspurchasedwiththoseamounts, andall
incomeattributabletotheseamounts, property, orrightsareheldintrustfortheexclusivebenefitsofparticipants
andotherbeneficiaries. Asaresult, thedeferredcompensationinvestmentsarenotreportedintheCity'sfinancial
statementsasanagencyfund.

NOTE11— INSURANCEANDRISKMANAGEMENT

TheCityisselfinsuredforunemploymentcompensation. TheCityreimbursestheStateforunemployment
compensationclaimspaidtoformeremployees.

TheCityisalsoexposedtovariousrisksincludingbutnotlimitedtolossesfromworkers' compensation, general
liabilityandpropertydamage. Suchrisksaremanagedthroughthepurchaseofinsurancecontracts.

PaymentsaremadefromtheLiabilityInsurancefundtoprovidethepaymentofworkers' compensationinsurance,
liabilityinsuranceandautoinsurance.

NetinsurancerelatedcostsincurredfortheyearendedApril30, 2011were $334,693.

NOTE12PROPERTYTAXES

PropertytaxesattachasanenforceablelienonrealpropertyasofJanuary1intheyearinwhichthetaxesare
levied. TheCountybillsandcollectstaxesforCountytaxingbodies. Thetaxesaregenerallypayableintwo
installmentsonJune1andSeptember1. PropertytaxesarereceivedmonthlybeginninginJulyandgenerally
endinginNovember,
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CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2011

NOTE13CASHANDINVESTMENTS

TheCityisauthorizedtoinvestinsecuritiesasauthorizedinthestatestatutes.

AtApril30, 2011, thebalanceoftheCity'sdepositswas $3,161,284. TheseamountsdonotincludethePension
Trustfunds. Therewerenouncollateralizeddeposits.

NOTE14INDIVIDUALFUNDDISCLOSURES

Generallyacceptedaccountingprinciplesrequiredisclosure, aspartofthecombinedfinancialstatements, ofcertain
informationconcerningindividualfunds.

FortheyearendedApril30, 2011excessesofexpendituresoverbudgetinindividualfundswereasfollows:

Budget Actual Excess

DebtService $ 279,905 $ 289,339 9,434

NOTE15DEFICITFUNDBALANCES

ThefollowingfundhadadeficitfundbalanceatApril30, 2011:
Deficit

LiabilityInsuranceFund 39,772)

NOTE16COMMITMENTSANDCONTINGENCIES

AsofApril30, 2011, theCityhasmattersofpendinglitigationwhicharebeinghandledbytheCity'sliability
insurancecarrierthroughlegalcounseldesignatedbythem. Inaddition, therearealsopendingworkman's
compensationclaimsagainsttheCity, allofwhicharebeinghandledbytheCity'sworkman'scompensation
insurancecarrierorlegalcounseldesignatedbythem.

PursuanttothefourcollectivebargainingagreementstheCityhaswithvariousbargainingunits, theCitydoeshave
anongoingresponsibilitytoprovideindividualhealthinsurancecoveragetoretiredmembers. Theliabilityofthese
post- retirementbenefitshasnotbeendeterminedatthistime.
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CityofLincoln, Illinois
SCHEDULEOFFUNDINGPROGRESS

RequiredSupplementalInformation
EmployerNumber: 03364R

RegularPlan

Schedule1

Actuarial ActuarialAccrued UAALasa

Actuarial Valueof Liability (ALL) ALL Funded Covered Percentageof
Valuation Assets - EntryAge ( UAAL) Ratio Payroll CoveredPayroll

Date ( a) ( b) ( b -a) a( /b) ( c) (( b -a) /c)

12/31/10 1,494,582 2,809,256 1,314,674 53.20% 717,390 183.26%

12/31/09 1,691,473 2,716,156 1,024,683 62.27% 696,076 147.21%

12/31/08 1,826,851 3,218,414 1,391,563 56.76% 665,959 208.96%

Onamarketvaluebasis, theactuarialvalueofassetsasofDecember31, 2010is $1,756,903. Onamarketbasis,
thefundedratiowouldbe62.54
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CityofLincoln, Illinois
SCHEDULEOFFUNDINGPROGRESS

RequiredSupplementalInformation
EmployerNumber: 03364R

SheriffsLawEnforcementPersonnel

Schedule2

Actuarial ActuarialAccrued UAALasa

Actuarial Valueof Liability (ALL) ALL Funded Covered Percentageof

Valuation Assets - EntryAge ( UAAL) Ratio Payroll CoveredPayroll
Date ( a) ( b) ( b -a) ( a/b) ( c) (( b -a) /c)

12/31/10 57,793 52,620 5,173) 109.83 0 0.00%

12/31/09 55,080 46,857 8,223) 117.55 0 N/A

12/31/08 54,753 41,847 12,906) 130.84 0 N/A

Onamarketvaluebasis, theactuarialvalueofassetsasofDecember31, 2010is $60,177. Onamarketbasis, the
fundedratiowouldbe114.36
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

GENERALFUND

FortheYearsEndedApril30, 2011and2010

BeginningBudgetaryFundBalances $ 2,997,493 $2,997,493 $3,180,386

RESOURCES (INFLOWS):
Taxes:

Propertytaxes
Incomeandusetaxes

Salestaxes

Telecommunicationstax

Replacementtaxes
Roadandbridgetaxes
Firetax

Totaltaxes

Totalchargesforservices

FinesandForfeitures:

Trafficfines

Otherfines

Totalfinesandforfeitures

Miscellaneous:
Miscellaneous

Donations

Restitution

TotalMiscellaneous

InterestIncome

Schedule3

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

194,100 193,754 192,746
1,183,000 1,189,362 1,162,719
3,208,000 3,244,688 2,897,320

465,000 419,655 453,581
147,525 173,760 120,841
74,000 72,704 74,281

16,078 16,819

5,271,625 5,310,001 4,918307

Intergovernmental:
DOTreimbursement 403,289

ChargesForServices:
Franchisefees 170,000 171,900 164,316

Fireprotectionreimbursement 5,000 5,107 3,441

Administrativefees 10,000 10,000 30,000

Birthanddeathcertificates 5,000 4,678 5,100

LicensesandPermits 85,000 86,235 93,643

275,000 277,920 296,500

85,000 85,286 69,314
25,000 24,313 18,603

110,000 109,599 87,917

28,075 2,209 6,312

24,680 13,405
33,150

28,075 60,039 19,717

5000 4,423 5,757
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

GENERALFUND

FortheYearsEndedApril30, 2011and2010

OtherFinancingSources:
LoanProceeds 156,000

GrantProceeds 39,506

TotalOtherFinancingSources 39,506 156,000

TotalResources (Inflows) 5,689,700 5,801,488 5,887,487

AMOUNTSAVAILABLEFORAPPROPRIATIONS 8,687,193 8,798981 9,067,873

CHARGESTOAPPROPRIATIONS (OUTFLOWS):
PUBLICSAFETY:

FireDepartment.
Personnelservices

Supplies
Repairsandmaintenance
Contractualservices

Otherservicesandcharges

Capitaloutlay

TotalFireDepartment

TotalZoning

Schedule3

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

1,315,270 1,299,860 1,373,949

29,600 39,054 74,804

31,500 37,316 26,138

1,700 272 1,154

35,650 36,993 39,112
46,899 29,444

1,413720 1,460,394 1,544,601

PoliceDepartment:
Personnelservices 1,702,400 1,655,314 1,634,535

Supplies 65,000 99,348 109,825

Repairsandmaintenance 23,500 42,852 27,751

Contractualservices 26,000 13,447 17,477

Otherservicesandcharges 28,150 57,251 26,763

Capitaloutlay 20,000

TotalPoliceDepartment 1,845,050 1,868,212 1,836,351

TOTALPUBLICSAFETY 3,258,770 3328,606 3,380952

PUBLICWORKS:

Zoning:
Personnelservices 73,580 73,320 69,223

Supplies 2,700 3,667 1,899

Repairsandmaintenance 500 402 820

Contractualservices 3,500

Otherservicesandcharges 6,020 7,808 8,149

Capitaloutlay 350

86,650 85197 80,091
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

GENERALFUND

FortheYearsEndedApril30, 2011and2010

CHARGES1'OAPPROPRIATIONS (OUTFLOWS) (Continued):
PUBLICWORKS (Continued):

StreetLighting:
Utilities /repairsandmaintenance

TOTALPUBLICWORKS

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

70,000

Schedule3

52,063 113,655

PublicGroundsandBuildings:
Supplies 1,000 322 939

Repairsandmaintenance 20,500 10 33,521

Contractualservices 51,000 45,679 54,822

Utilities 15,200 12,387 13,313

Otherservicesandcharges 5,500 5,083 5,406

Capitaloutlay 148307

TotalPublicGroundsandBuildings 93,200 63481 256308

Sidewalks:

Repairsandmaintenance 3,000 494

Otherservicesandcharges 1,000 560

Capitaloutlay

TotalSidewalks 4,000 560 494

StreetsandAlleys:
Personnelservices 395,200 371,783 328,668

Supplies 52,000 43,129 87,965

Repairsandmaintenance 32,000 26,229 47,924

Contractualservices 30,500 15,400 17,322

Otherservicesandcharges 2,700 11,664 19,150

CapitaloutlayRoadRehab 1,634,000 1,204,288 479,672

TotalStreetsandAlleys 2,146,400 1,672,493 980,701

2400,250 1873,794 1873,794

GENERALGOVERNMENT:

CityClerk'sOffice:
Personnelservices 160,010 136,864 149,851

Supplies 4,500 7,032 5,245

Repairsandmaintenance 4,300 4,239 4,693

Contractualservices 11,300 9,078 5,640

Otherservicesandcharges 12,900 16,701 16,706

Capitaloutlay 18,756

TotalCityClerk'sOffice 193010 173,914 200891
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BUDGETARYCOMPARISONSC
GENERALFUND

FortheYearsEndedApril30, 2011

CHARGESTOAPPROPRIATIONS (OUTFLOWS) (Continued):
GENERALGOVERNMENT(Continued):

MeritCommission:
Personnelservices

Otherservicesandcharges

TotalMeritCommission

ProfessionalServices:
Personnelservices

Mayor'sOffice:
Personnelservices

Supplies
Repairsandmaintenance
Otherservicesandcharges

TotalMayor'sOffice

Legal:
Contractualservices

Contingent:
Personnelservices
Contractualservices

Specialprojectexpenditures
Salestaxrebates

Otherservicesandcharges

TotalContingent

Engineering:
Contractualservices

Otherservicesandcharges

CityofLincoln, Illinois Schedule3

HEDULES

and2010

Original /Final
Budgeted
Amounts

1,200 881 1,268
7,000 6,535 10,188

8,200

1,200

21,200
1,000

250

8100

30,550

81,000

74,800
200

Current

Year

Actual

7,416

731

21,457
282

6,354

28,093

81,000

136,600 127,932
176,000 172,654

5,000 5,000

52,200 60,807

74,778
130

Prior

Year

Actual

11,456

1,327

20,195
884

285

7,614

28,978

81,000

99,653
166,460
20,074
74,773
48,129

369,800 366,393 409,089

169,556
130

TotalEngineering 75000 74,908 169,686
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

GENERALFUND

FortheYearsEndedApril30, 2011and2010

CHARGESTOAPPROPRIATIONS (OUTFLOWS) (Continued):
GENERALGOVERNMENT (Continued):

CityPlanningCommission:
Otherservicesandcharges

LincolnIndustrialCommission:

Otherservicesandcharges

TOTALGENERALGOVERNMENT

DebtService:

Principal
Interest

Original/Final Current Prior

Budgeted Year Year

Amounts Actual Actual

20,000 35,000 32,500

35,000 20,000 40,500

813,760 787,455 975427

36,875
5,851

TotalDebtService 42,726

Schedule3

OTHERFINANCINGUSES

TransfertoCrossingGuardFund 11,000 16,000

TransfertoBondandInterest 35,984 63,359

TransfertoDebtCertificate 33,152 33,370

TransfertoForestryFund 10,100 25,000

TransfertoPublicBenefitsFund 10,000 35,000

TransfertoCapitalProjects 45,023

TransfertoLiabilityInsurance 202,266 65,000

TOTALOTHERFINANCINGUSES 6,472,780 302,502 282,752

TOTALCHARGESTOAPPROPRIATIONS $ 2.214.413 6,335,083 6070,380

ENDINGBUDGETARYFUNDBALANCE $ 2,463,898 $2,997,493
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

MAJORGOVERNMENTALFUND

MOTORFUELTAXFUND

FortheYearsEndedApril30, 2011and2010

BeginningBudgetaryFundBalances

RESOURCES (INFLOWS):
Intergovernmental:

Motorfueltaxes

InterestIncome

OtherFinancingSources:
StateGrantIDOTEnhancement

TotalResources (Inflows)

AMOUNTSAVAILABLEFORAPPROPRIATIONS

Schedule4

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

933,808 $ 1036,989

393,500 455,551 387,867

1,000 2,011 2,087

8,152 127,652

394,500 465714 517,606

11 1399,522 1,554595

CHARGESTOAPPROPRIATIONS (OUTFLOWS):
PublicWorks:

Personnelservices

Repairsandmaintenance
Supplies
Trafficsignals
Streetlights
Nichelsonstreet

BroadwayHamilton
FifthStreetroadproject 33,300 8,070

Signalmodernization 3,800

McLeanSt. crossing 5,000

LoganSt. crossing 17,600

IDOTEnhancement 57,500

Capitaloutlay

178,500 124,070 139,720

92,500 113,605 116,875

222,500 212,114 203,928

43,000 18,663 17,943

60,000 31,082
15,500

18

142,303

TOTALCHARGESTOAPPROPRIATIONS 729,200 507,604 620,787

ENDINGBUDGETARYFUNDBALANCE 891,918 933,808
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ENDINGBUDGETARYFUNDBALANCE

CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

MAJORGOVERNMENTALFUND

LIABILITYINSURANCEFUND

FortheYearsEndedApril30, 2011and2010

BeginningBudgetaryFundBalances

RESOURCES (INFLOWS):
Taxes:

Propertytaxes

InterestIncome

OtherFinancingSources:
TransferfromGeneralFund

TotalResources (Inflows)

AMOUNTSAVAILABLEFORAPPROPRIATIONS

CHARGESTOAPPROPRIATIONS (OUTFLOWS):
GeneralGovernment:

Insuranceexpense

TOTALCHARGESTOAPPROPRIATIONS

Schedule5

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

34,016) 26,928

126,734 126,566 125,895

105 77

202266 65,000

126,734 328937 190972

124a423294921 217.900

329000 334,693 251,916

329.000 334,693 251,916

39,772) ( S-3_44/16)
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

MAJORGOVERNMENTALFUND
DEBTSERVICEFUND

FortheYearsEndedApril30, 2011and2010

BeginningBudgetaryFundBalances

RESOURCES (INFLOWS):
Taxes:

Propertytaxes

InterestIncome

OtherFinancingSources:
TransferfromGeneralFund

Bondproceeds

TotalResources (Inflows)

AMOUNTSAVAILABLEFORAPPROPRIATIONS

CHARGESTOAPPROPRIATIONS (OUTFLOWS):
Fees

ENDINGBUDGETARYFUNDBALANCE

Schedule6

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

50,093 54,387

176,398 174,970

257 212

69,136 96,729
500,000

745,791 271,911

795,884 326,298

9,602

DebtService:

Principal $ 251,000 250,500 234,500

Interest 28,905 29,237 41705

TOTALCHARGESTOAPPROPRIATIONS $ 27 5 289,339 276,205

06,545 50,093
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CityofLincoln, Illinois
NOTESTOREQUIREDSUPPLEMENTARYINFORMATION

BUDGETARYCOMPARISONSCHEDULES
FortheFiscalYearEndedApril30, 2011

BudgetaryAccounting

TheCityfollowstheseproceduresinestablishingthebudgetarydatareflectedinthefinancialstatements:

1. InAprilofeachyear, theFinanceCommitteeoftheCityCouncilsubmitstotheCityCouncilaproposedoperating
budgetforthefiscalyearcommencingthatMay1.

2. AcopyoftheproposedbudgetisplacedonfilewiththeCityClerkandadateforpublichearingsisannounced.
3. ThebudgetispassedbyCityCouncil.
4. Theappropriationislegallyenactedthroughthepassageofanordinance.
5. Afteradoptionoftheappropriation, furtherappropriationsareprohibited. Transfersfromoneappropriationofany

fundtoanotherappropriationofthesamefund, notaffectingthetotalamountappropriated, maybemadesubjectto
CityCouncilapproval.

6. FormalbudgetaryintegrationisemployedasmanagementcontroldeviceduringtheyearfortheGeneralFund, the
SpecialRevenueFunds, andtheDebtServiceFund.
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Assets

CURRENTASSETS

Cashandcashequivalents
Accountsreceivable

Duefromotherfunds

TotalCurrentAssets

CAPITALASSETS

Seweragesystem
Less: Accumulateddepreciation

NetCapitalAssets

TOTALASSETS

LiabilitiesandNetAssets

LIABILITIES

Accountspayable
Notesandbondspayable
Duetootherfunds

TotalLiabilities

FUNDEQUITY
RetainedEarnings:

Reserved

Unreserved

TotalRetainedEarnings

TOTALLIABILITIESAND

FUNDEQUITY

CityofLincoln, Illinois
COMBININGBALANCESHEET

ENTERPRISEFUNDS

April30, 2011

Sewer

Operations
Maintenance

12,495
515,422

527,917

14,586,754
6,564197)

8,022,557

8,550,474

41,974

721,194

763,168

7,787,306

7787,306

8,550,474

Westside

Sewer

Project
Loan

EPA

Loan

6,994,688

6,994,688

6,994,688)

6,994,688)

Contingency
and Total

Depreciation 2011

Schedule9

273,398 285,893
515,422

721,194 721,194

994,592 1,522509

14,586,754
6,564,197)

8,022,557

994,592 9,545,066

41,974
6,994,688

721,194

7757,856

994,592 994,592
792,618

994592 1,787,210

994,592 9,545,066
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CityofLincoln, Illinois
COMBININGSTATEMENTOFREVENUES,

EXPENSESANDCHANGESINRETAINEDEARNINGS
ENTERPRISEFUND

FortheYearEndedApril30, 2011

Westside

Sewer Sewer Contingency

Operations Project EPA and Total

Maintenance Loan Loan Depreciation 2011

Schedule10

OPERATINGREVENUES

Chargesforservices $ 2,674,567 $ 2,674,567

Otherincome 258508 258,508

TotalOperatingRevenues 2,933,075 2,933,075

OPERATINGEXPENSES
Personnelservice 74,190 74,190

Contractualmaintenanceservices 1,335,608 1,335,608

Suppliesandmaterials 33,049 33,049

Otherfeesandcharges 23,429 23,429

Depreciation 465,119 465,119

Repairsandmaintenance 46,542 46,542

Officesupplies 4,000 4,000

Professionalfees 1,862 1,862

Postage 8,615 8,615

Telephone 911 911

Insurance 26,072 26,072

Facilityutilities 328897 328,897

TotalOperatingExpenses 2,348,294 2348,294

NETOPERATINGINCOME 584,781

NONOPERATINGREVENUES (EXPENSES)
Interestincome 614 614

Interest (expense) 188,530) 188,530)

Operatingtransfersin 142,000 642,387 784,387

Operatingtransfers (out) 642387) 142,000) 784,387)

TotalNonoperating
Revenues (Expenses) 499,773) 453,857 142000) 187,916)

NETINCOME (LOSS) 85,008 453,857 142,000) 396,865

RETAINEDEARNINGS
BEGINNING 7,702,298 7,448545) 1,136592 1,390,345

RETAINEDEARNINGS

ENDING $ 7,787,306 ($ 6,994,68$) 994,592 $ 1,787,210
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CityofLincoln, Illinois
STATEMENTOFCASHFLOWS

ENTERPRISEFUND

FortheYearEndedApril30, 2011

CASHFLOWSFROMOPERATINGACTIVITIES
Collectionsfromcustomers $ 2,690,984

Otherincome 258,508

Paymentsforpersonnelservices 74,190)

Paymentsforgoodsandservices 1,799,189)

Netcashprovidedby
operatingactivities 1,076,113 1,076,113

CASHFLOWSFROMNONCAPITALANDRELATEDFINANCINGACTIVITIES
Operatingtransfersin 142,000 642,387 784,387

Operatingtransfers (out) 642387) 142,000) 784387)

Netcashprovidedby (usedfor)
noncapitalandrelated
financingactivities 500,387) 642,387 142000)

CASHFLOWSFROMCAPITALANDRELATEDFINANCINGACTIVITIES
Acquisitionandconstructionof

capitalassets 756,359) 756,359)

Principalpaymentsonnotes 453,857) 453,857)

Interestpaidonnotes 188530) 188,530)

Netcash (usedfor) capitaland
relatedfinancingactivities.. 756,359)

CASHFLOWSFROMINVESTINGACTIVITIES
Interestincome 614

NETINCREASE (DECREASE) INCASH
ANDCASHEQUIVALENTS 180,019) 142,000) 322,019)

CASHANDCASHEQUIVALENTS,
BEGINNING 192,514 415398 607.912

CASHANDCASHEQUIVALENTS,
ENDING 12,495 8271,198 285,893

Reconciliationofoperatingincometonetcashprovidedbyoperatingactivities:

Netoperatingincome 584,781

Adjustmenttoreconcileoperatingincometo
cashprovidedbyoperatingactivities:
Depreciation 465,119

Changesinnetassetsandliabilities:
Decreaseinaccountsreceivables 16,417

Increase (decrease) inaccounts
payables 9,796

NetCashProvidedByOperating
Activities $ 1076113

Westside

Sewer Sewer Contingency
Operations Project EPA and

Maintenance Loan Loan Depreciation

642,387)

Schedule11

Total

2011

2,690,984
258,508
74,190)

1,799189)

1,398,746)

614
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CityofLincoln, Illinois
SCHEDULEOFASSESSEDVALUATIONS, TAXRATES,

EXTENSIONSANDCOLLECTIONS
ForTheYearEndedApril30, 2011

2010 2009 2008

Levy Levy Levy

Schedule12

ASSESSEDVALUATION $ 148,769,345 $149,643,087 $140,553,152

TAXRATES

General . 00736 . 00732 . 00712

Policeprotection . 04343 . 04315 . 04198

FireProtection . 09200 . 09141 . 08894

Forestry . 03533 . 03510 . 03416

Firemen'spension . 27966 . 25594 . 24902

Firemen'sspousepension . 00057 . 00056 . 00161

Policemen'spension . 31425 . 29031 . 28246

I.M.R.F. . 10083 . 10019 . 09748

Emergencyservice . 00295 . 00293 . 00285

Publicbenefit . 03459 . 03437 . 03344

Liabilityinsurance . 09327 . 09268 . 09017

Audit . 01283 . 01275 . 01139

Bonds . 13509 . 12917 . 12407

Schoolcrossingguard . 01104 . 01097 . 01068

SocialSecurity . 06624 . 06582 . 06404

Total 1.22944 1.17267 1.13941
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CityofLincoln, Illinois
SCHEDULEOFASSESSEDVALUATIONS, TAXRATES,

EXTENSIONSANDCOLLECTIONS

ForTheYearEndedApril30, 2011

TAXEXTENSIONS

General

Policeprotection
FireProtection

Forestry
Firemen'spension
Firemen'sspousepension
Policemen'spension
I.M.R.F.

Emergencyservice
Publicbenefit

Liabilityinsurance
Audit

Bonds

Schoolcrossingguard
SocialSecurity

TotalExtended

TotalCollected

PercentageCollected

RoadandBridgeCollection

2010

Extended

10,000
59,013

125,011
48,007

380,005
775

427,008
137,009
4,008

47,001
126,736
17,434

183,562
15,001
90,008

2009

Extended

10,954
64,571

136,789
52,525

382,997
838

434,429
149,927
4,385

51,432
138,689
19,079

193,294
16,416
98,495

Schedule12

2008

Extended

10,007
59,004

125,008
48,013

350,005
2,263

397,006
137,011
4,006

47,001

126,737

16,009
174,384
15,011
90,010

1,670,578 $1.754.820 $1.601.475

1.694609 $ 1555727

97% 97%

75.526 74.281
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CityofLincoln, Illinois
SCHEDULEOFLEGALDEBTMARGIN

ForTheYearEndedApril30, 2011

Schedule13

ASSESSEDVALUATIONASOFDECEMBER31, 2010 $ 148,769345

DEBTLIMITATION, 8.625% OFASSESSEDVALUATION 12,831,356

Less: BondedIndebtedness 175,000)

LEGALDEBTMARGIN, APRIL30, 2011 12,656,3M
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